IPH: Explanation for the Auditor’s qualified opinion and emphasis of matters in the financial statement of 2019
On 07 Apr 2020, Print And Statistical Form Publishment Company Limited explained the Auditor’s qualified opinion and emphasis of matters in the financial statement of 2019 as follows:
Basis for the Auditor’s qualified opinion:

“We was appointed as Auditor for the financial statement of the period from 28 Aug 2019 to 31 Dec 2019 of the Company on 27 Feb 2020, so we did not witness the actual inventory and cash funds, fixed assets and inventories at the beginning of the year. Alternative audit procedures also did not provide us with sufficient appropriate audit evidences for the cash balance, quantity of fixed assets and quantity of inventories as at 31 Dec 2019. Because cash balance of funds, fixed assets and inventories at the beginning of the year has affected operating result and cash flow situation in the year of the Company, we failed to determine whether adjustment of the profit of fiscal year reported in the income statement and the net cash flow from business activities in the cash flow statement is necessary.”
The Company’s explanation:

The Company has just been equitized, so the Company has not understood the regulations applicable to joint stock companies, especially to the companies registering trading on UPCoM market. As a result, the Company contacted and worked with the Auditor late (on 27 Feb 2020, Print And Statistical Form Publishment Company Limited and Auditing And Consulting Company Limited – Hanoi Branch signed the audit contract No. 2. 2020. 019/ HDTC - AC with content of auditing financial statement of fiscal year ended on 31 Dec 2019).
The inventory of cash funds, fixed assets and inventories was implemented by the Company by the end of 2019 as stipulated with full accounting documents.

The Auditor’s emphasis of matters:

We want readers to pay attention to notes No. 1.5 and No. 1.7 in the notes for the financial statement: until the date of preparing this financial statement, the Company has not yet received a decision to approve equitization settlement from competent state agencies. Therefore, the opening balance as at 27 Aug 2019 may have changed when there was a decision to approve equitization settlement from competent state agencies.
Comparable figures on the balance sheet and corresponding notes are the figures of the financial statement of fiscal year ended on 27 Aug 2019 of the Company audited for the purpose of providing financial information for conversion into a joint stock company. The income statement, cash flow statements and related notes have no comparable figures.

We also want readers to pay attention to note No. V.10 on the fact that the Company completed procedures for capital increase and received the business registration certificate adjusted the 6th time by Hanoi Department of Planning and Investment with content of increasing charter capital to VND 10 billion on 16 Jan 2020.
The Company’s explanation:

Balance as at 27 Aug 2019 is the figure closed to be reported to the representative of state capital owner at the Company (report on auditing the equitization process from 01 Jan 2017 to 27 Aug 2019 was re-released on 30 Oct 2019 by Viet Tin Auditing Company Limited).
The Company has made a dossier of requesting the settlement of value of State capital at the Company at the time of official conversion into a joint stock company (27 Aug 2019). However, now, the Company is still waiting an approval decision from the representative of state capital owner.

About increasing charter capital of the Company from VND 2,054,950,000 to VND 10 billion, the Company has implemented under the form of private placement of shares as stipulated in Article 123 of Law on Enterprise - private placement of shares, and was issued the business registration certificate changed the 6th time on 16 Jan 2020 by Hanoi Department of Planning and Investment.
